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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT RICHVOND, JUNE 1, 2001
COVWONVWEALTH OF VIRA NI A, ex rel.
STATE CORPORATI ON COWM SSI ON CASE NO. PUE000086
Ex Parte: Del marva Power &

Li ght Conpany; Regi onal
Transmi ssion Entities

ORDER PRESCRI BI NG NOTI CE AND | NVI TI NG
COVWMENTS AND/ OR REQUESTS FOR HEARI NG

Sections 56-577 and 56-579 of the Virginia Electric Uility
Restructuring Act (the "Restructuring Act"), Chapter 23 (8 56-
576 et seq.) of Title 56 of the Code of Virginia ("Code"),
require Virginia' s incunbent electric utilities to join or
establish regional transmssion entities ("RTEs") by January 1,
2001, and to seek authorization fromthe State Corporation
Commi ssion ("Comm ssion") to transfer the managenment and control
of their transm ssion assets to such RTEs.

Pursuant to 8 56-579 of the Restructuring Act, the
Comm ssi on adopted, in Case No. PUE990349, regul ati ons governing
i ncunbent electric utilities' transfer of the ownership or
control of transm ssion assets, or entitlements thereto, to an
RTE, 20 VAC 5-320-10 et seq. (the "RTE Rules"). The RTE Rul es
requi re an i ncunbent electric utility to provide the Conmm ssion

with certain information pertaining to the required transfer of


http://www.state.va.us/scc/contact.htm#General

managenent and control of its transm ssion assets, including,
but not limted to, the RTE business structure and governance,
transm ssion rate or rates, and the planning, operation,

mai nt enance, and other responsibilities of the various entities
participating in the RTE

On Cct ober 16, 2000, Del marva Power & Light Conpany
("Del marva" or the "Conpany") filed a notion with the Conmm ssion
requesting that the Conm ssion determine that its nmenbership in
PJM I nterconnection, L.L.C. ("PJM'), constitutes conpliance with
the requirenments of the Restructuring Act and the RTE Rul es.
Section 56-577 A 1 of the Restructuring Act states that an RTE
may be an i ndependent system operator ("1SO'). The Conpany
believes that since it is a nenber of PIM an | SO approved by
t he Federal Energy Regul atory Conmi ssion, it need take no
further action to conply with the Restructuring Act. Del marva
asserts that the operations of PJMare consistent with the
criteria for RTEs established in the RTE Rul es.

In its notion, Del marva describes PJMas a non-profit
corporation controlled by an el ected i ndependent Board of
Managers who have no financial interest in the market and no
ties to individual nmenber conmpanies. Delmarva |ists the
foll ow ng major features of PIM an |1 SO control|ling operations
of the transm ssion facilities and facilitating a conpetitive

energy mar ket based on | ocational marginal pricing; a FERC



approved Open Access Transmission Tariff pernmitting transm ssion
for a non-pancaked single zonal rate; a generation capacity
reserve sharing nmechani sm a procedure for expansion; and a
generation capacity credit market. The Conpany further
describes in its notion how Del marva's nenbership in PJM neets
the requirenments contained in the RTE Rules, including planning
and reliability policies and practices, and interconnection,
pricing, and access policies and practices.

NOW UPON CONSI DERATI ON of the Conpany's notion, we are of
t he opinion that public notice should be given, and that
i nterested persons shoul d have the opportunity to coment or to
request a hearing on whether Delmarva's nenbership in PIM
constitutes conpliance with the Restructuring Act and the RTE
Rul es.

Accordingly, IT IS ORDERED THAT:

(1) Delmarva shall pronptly make a copy of its notion and
other materials available to the public who may obtain copies,
at no charge, by naking a request in witing to counsel for
Del marva, Guy T. Tripp Il1l, Esquire, Hunton & WIIi ans,

Ri verfront Plaza, East Tower, 951 East Byrd Street, R chnond,
Virginia 23219-4074. The notion and other materials filed in
this docket may al so be reviewed during regul ar business hours
at the Commi ssion's Docunent Control Center, First Floor, Tyler

Bui | di ng, 1300 East Main Street, Richnond, Virginia.



(2) On or before June 29, 2001, Del marva shall publish the
followi ng notice as display advertising, not classified, once in
newspapers of general circulation throughout its service
territory:

NOTI CE OF COWONVEALTH OF VIRA NI A, EX REL.
STATE CORPORATI ON COW SSI ON, EX PARTE:
DELMARVA POVER & LI GHAT COVPANY

REG ONAL TRANSM SSI ON ENTI Tl ES
CASE NO. PUEO00086

On Cctober 16, 2000, Del marva Power and
Li ght Conpany ("Del marva" or the "Conpany")
filed a notion with the State Corporation
Commi ssi on (" Comm ssion”) requesting that
t he Conmi ssion determine that its nenbership
in PIMInterconnection, L.L.C. ("PJM)
constitutes conpliance with the requirenents
of 88 56-577 and 56-579 of the Virginia
Electric Uility Restructuring Act (the
"Restructuring Act"), and the Comm ssion's
Regul ati ons Governing Transfer of
Transm ssion Assets to Regional Transm ssion
Entities ("RTEs") (the "RTE Rules"). The
Restructuring Act and the RTE Rules require
i ncunbent electric utilities to join or
establish RTEs, and to seek authorization
fromthe Comm ssion to transfer the
managenent and control of their transm ssion
assets to such RTEs.

Section 56-577 A 1 of the Restructuring
Act states that an RTE may be an independent
system operator ("1SO"). The Conpany argues
that since it is a menber of PIM which is
an | SO approved by the Federal Energy
Regul atory Conm ssion, it need take no
further action to conply with the provisions
of the Restructuring Act. Delmarva lists the
follow ng major features of PIM an | SO
control ling operations of the transm ssion
facilities and facilitating a conpetitive
energy market based on | ocational nargina
pricing; a FERC approved Open Access



Transmi ssion Tariff permtting transm ssion
for a non-pancaked single zonal rate; a
generation capacity reserve sharing
mechani sm a procedure for expansion, and a
generation capacity credit market. Delmarva
asserts that the operations of PIJMare
consistent with the criteria for RTEs
established in the RTE Rules, and al so the
requi renents contained in the RTE Rul es,
including planning and reliability policies
and practices, and the interconnection,
pricing, and access policies and practices.

A copy of the above-referenced notion
and other materials filed in this docket are
avai l abl e for inspection during regul ar
busi ness hours at the Conm ssion's Docunent
Control Center, First Floor, Tyler Building,
1300 East Main Street, Richnond, Virginia.

I nterested persons al so may obtain copies at
no charge by making a witten request to
counsel for Delmarva, Guy T. Tripp II1,
Esquire, Hunton & WIlianms, Riverfront

Pl aza, East Tower, 951 East Byrd Street,

Ri chnond, Virginia 23219-4074.

On or before July 27, 2001, interested
persons may submt responses to the
Conmpany's notion, witten conments, or
requests for a hearing to Joel H Peck
Clerk of the Comm ssion, c/o Docunent
Control Center, P.O Box 2118, Ri chnond,
Virginia 23218-2118. All coments or
requests for hearing shall refer to Case No.
PUEO00086, and copi es rust simultaneously be
sent to the Conpany at the address set forth
above. Any requests for hearing shall state
why a hearing is necessary and why such
i ssues cannot be adequately addressed in
witten comments. |If no sufficient request
for hearing is received, a formal hearing
with oral testinony nmay not be held, and the
Comm ssion may neke its decision
adm ni stratively, based upon papers filed in
t his proceedi ng.



On or before July 27, 2001, any person
filing comrents or requests for hearing nmay
also file a notice of participation in
accordance with Rule 80 B of the
Commi ssion's Rules of Practice and
Procedure, 5 VAC 5-20-80 B. A copy of any
notice of participation nust sinultaneously
be sent to the Conpany at the address set
forth above.

DELVARVA PONER & LI GHT COVPANY

(3) On or before June 29, 2001, the Conpany shall serve a
copy of this Order on the Chairman of the Board of Supervisors
of any county and upon the Mayor or Manager of any county, city,
or equivalent officials in the counties, towns, and cities
having alternate fornms of governnent in their service
territories. Service shall be made by first-class mail or
delivery to the customary place of business or residence of the
person served.

(4) On or before July 27, 2001, interested persons may
subnmit responses to the Conpany's notion, witten comrents, or
requests for a hearing to Joel H Peck, Cerk of the Conm ssion,
c/ o Docunent Control Center, P.O Box 2118, Ri chnond, Virginia
23218-2118. Al responses to the Conpany's notion, conments or
requests for hearing shall refer to Case No. PUE0O00086, and
copi es nmust simultaneously be sent to the Conpany at the address
set forth in Ordering Paragraph (1) above. Any requests for
hearing shall state why a hearing is necessary and why such

I ssues cannot be adequately addressed in witten comments. |f



no sufficient request for hearing is received, a formal hearing
with oral testinmony nmay not be held, and the Conm ssion may nmake
its decision adm nistratively, based upon papers filed in this
proceedi ng.

(5) On or before July 27, 2001, any person filing
responses to the Conpany's notion, comments, or requests for
hearing may also file a notice of participation in accordance
with Rule 80 B of the Comm ssion's Rules of Practice and
Procedure, 5 VAC 5-20-80 B. A copy of any notice of
participation nust sinmultaneously be sent to the Conpany at the
address set forth in Odering Paragraph (1) above.

(6) On or before August 3, 2001, the Conpany shall file
with the Clerk proof of notice and service as required herein.

(7) On or before August 17, 2001, the Conmi ssion Staff
shall file a response to Del marva's notion

(8) On or before August 31, 2001, the Conpany and any
interested person may file with the Cerk of the Conm ssion any

response to Staff's report.



